RESOLUTION NO. 5688

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CARPINTERIA,
CALIFORNIA, ACKNOWLEDGING THE REVIEW, RECEIPT AND FILING OF THE
ANNUAL STATEMENT OF INVESTMENT POLICY

WHEREAS, The Legislature of the State of California has declared that the deposit and
investment of public funds by local officials and local agencies is an issue of statewide
concern (California Government Code sections 53600.6 and 53630.1; and

WHEREAS, the legislative body of a local agency may invest surplus monies not required
for the immediate necessities of the local agency in accordance with the provisions of
California Government Code Sections 5920 et seq. and 53601 et seq.; and

WHEREAS, the Administrative Services Director of the City of Carpinteria shall annually
prepare and submit a statement of investment policy and such policy, and any changes
thereto, shall be considered by the legislative body at a public meeting; (CGC 53646(a));
and

WHEREAS, the Annual Statement of Investment Policy was last reviewed and adopted
per Resolution 5630 on October 26, 2015; and

WHEREAS, the Administrative Services Director of the City of Carpinteria declares the
Annual Statement of Investment Policy to be as follows:

POLICY

It shall be the policy of the City of Carpinteria to invest funds in a manner which will provide
the highest investment return possible consistent with maximum security while meeting
daily cash flow demands and conforming to all other statutes governing the investment of
City funds.

SCOPE

This investment policy shall apply without exception to any and all financial assets and
funds of the City of Carpinteria. These funds are accounted for in the Comprehensive
Annual Financial Report.

PRUDENCE
The standard of prudence to be used by investment officials shall be the “prudent investor”
standard (CGC 53600.3):

When investing, reinvesting, purchasing, acquiring, exchanging, selling and
managing public funds, a trustee shall act with care, skill prudence and
diligence under circumstances then prevailing, that a prudent person acting
in a like capacity and familiarity with those matters would use in the conduct
of funds of a like character and with like aims, to safeguard the principal and
maintain the liquidity needs of the agency.

Investment officers acting in accordance with the investment policy and exercising due
diligence shall not be held personally responsible for an individual security’s credit risk or
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market price changes, provided that the reporting requirements of this policy are made in
a timely manner and appropriate action is taken to control adverse developments.

OBJECTIVES

When investing, reinvesting, purchasing, acquiring, exchanging, selling and managing
public funds, the primary objectives of investment activities, in absolute priority order,
shall be:

1. Safety: Safety of principal is the foremost objective of the investment program.
Investments shall be undertaken in a manner that seeks to ensure the preservation of
capital in the overall portfolio.

2. Liquidity: The investment portfolio will remain sufficiently liquid to enable the City to
meet all operating requirements which might reasonably be anticipated.

3. Yield: The investment portfolio shall be designed with the objective of attaining the
highest investment return consistent with safety and liquidity objectives. Yield should
become a consideration only after the basic requirements of safety and liquidity have
been met.

DELEGATION OF AUTHORITY

Management responsibility for the investment program is hereby delegated to the City
Manager or the Administrative Services Director.

The City Manager and the Administrative Services Director are trustees and fiduciaries
subject to the prudent investor standard.

No person may engage in an investment transaction except as provided under the terms
of this policy

ETHICS AND CONFLICTS OF INTEREST

Officers and employees involved in the investment process shall refrain from personal
business activity that could conflict with the proper execution of the investment program,
or which could impair their ability to make impartial investment decisions.

AUTHORIZED INVESTMENTS
1. FDIC Insured Accounts. Monies required for immediate cash flow needs shall
be deposited in an interest bearing FDIC insured checking account at a bank in
Carpinteria.

2. Local Agency Investment Fund(LAIF), a special fund in the California State
Treasury

3. Other investments authorized and governed by CGC 53601

PUBLIC TRUST

All participants in the investment process shall act as custodians of the public trust.
Investment officials shall recognize that the investment portfolio is subject to public review
and evaluation. The overall program shall be designed and managed with a degree of
professionalism that is worthy of the public trust. In a diversified portfolio it must be
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recognized that occasional measurement losses are inevitable, and must be considered
within the context of the overall portfolio’s investment return, provided that adequate
diversification has been implemented.

DIVERSIFICATION
The City of Carpinteria will diversify its investments in keeping with the objectives
enunciated in this Statement of Investment Policy.

REPORTING

The Administrative Services Director shall submit to the City Council a quarterly
investment report.

The report shall include a complete description of the portfolio, the type of investments,
the issuers, maturity dates, par values and the current market values of each component
of the portfolio, including funds managed for City of Carpinteria by third party contracted
managers. The report will include the source of the portfolio valuation.

The report shall include a certification that:

(1) all investment actions executed since the last report have been made in full
compliance with the Investment Policy and that,

(2) the City of Carpinteria will meet all expenditure obligations which might reasonably be
anticipated for the next six months.

INVESTMENT POLICY ADOPTION
The Investment Policy and modifications, if any, shall be adopted at least annually by
resolution of the City Council at a public meeting.

NOW, THEREFORE, THE CARPINTERIA CITY COUNCIL HEREBY RESOLVES that
the foregoing be received and filed as the Annual Statement of Investment Policy for the
City of Carpinteria.

PASSED, APPROVED AND ADOPTED this 26th day of September, 2016, by the following
called vote:

AYES: COUNCILMEMBERS:
NOES: COUNCILMEMBERS:
ABSENT: COUNCILMEMBERS:

MAYOR, CITY OF CARPINTERIA
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ATTEST:

CITY CLERK, CITY OF CARPINTERIA

| hereby certify that the foregoing resolution was duly and regularly introduced and
adopted at a regular meeting of the City Council of the City of Carpinteria held this 26th
day of September 2016.

CITY CLERK, CITY OF CARPINTERIA

APPROVED AS TO FORM:

Peter N. Brown, on behalf of
Brownstein Hyatt Farber Schreck, LLP
acting as City Attorney of the City of Carpinteria



